UNIMECH GROUP BERHAD

NOTES TO THE INTERIM FINANCIAL REPORTING

A1.  Basis of Preparation









The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in the interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.

A2.
Auditors’ Report

The auditors’ report of the audited financial statements for the financial year ended 31 December 2001 was not subjected to any qualification.

A3. Seasonal/Cyclical Factors

There were no significant seasonal or cyclical factors which have materially affected the results of the Group for the fourth quarter.

A4. Unusual Items  

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the financial year under review.

A5. Changes in Estimates of Amounts Reported Previously

There were no changes in estimates of amounts reported in prior interim periods of the current year or reported in prior financial years which have a material effect in the current interim report.

A6. Issuance of Equity or Debts Securities


There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares by the Company for the financial year ended 31 December 2002 other than the bonus issue of 13,666,667 new ordinary shares of RM1.00 each, private placement of 5,465,000 new ordinary shares of RM1.00 each and the allotment of 180,000 new ordinary shares of RM1.00 each at RM1.34 exercised by the eligible employees pursuant to the Company’s Employees’ Share Option Scheme.

A7. Dividends Paid




Cumulative 12 months











31/12/02

31/12/01




RM’000

RM’000









Ordinary





     Final paid:-





     2001 – 4% tax exempt per share
2,405

-


     2000 – 8% less tax at 28%
-

2,362

A8. Segmental Reporting

(1) Business Segment
Revenue

Profit/(loss) before tax


                            Cumulative 12 months









31/12/02
31/12/01

31/12/02
31/12/01


RM ’000


RM ’000

RM ’000
RM ’000

             Engineering
32,656
28,179

4,982
4,410

            Distribution
  9,808
17,048

1,285
2,755

             Manufacturing
30,634
22,642

5,820
1,338


73,098
67,869

12,087
8,503















(2) Geographical Segment
Revenue

Profit/(loss) before tax


                             Cumulative 12 months









31/12/02
31/12/01

31/12/02
31/12/01


RM ’000


RM ’000

RM ’000
RM ’000

            Malaysia 
59,030
57,625

10,833
7,678

            Indonesia
10,248
7,374

1,010
528

            Singapore
2,849
2,870

323
297

            China
971
-

(79)
-


73,098
67,869

12,087
8,503

A9. Valuation of Property, Plant and Equipment

 The valuations of property, plant and equipment, except for freehold lands, have been brought

  forward without amendment from the previous annual report.

A10. Events Subsequent to the End of the Interim Reporting Period

  There are no material events subsequent to the financial year ended 31 December 2002 that

  have not been reflected in this interim financial statements as at the date of this report.

A11. Changes in Composition of the Group



  There were no changes in the composition of the Group for the current quarter and for the current

         financial year-to-date except for the acquisition of the following subsidiaries/associates:








Companies Acquired 
Equity Held
Principal Activity








(i)
Unimech Build Tech Sdn. Bhd.
81%
Manufacturing and trading of technological building materials.








(ii)
Haike Metal Works Co. Ltd., China
40%
Manufacturing of all kinds of forged industrial valves and fittings.








(iii)
Arita Valves (Tianjin) Co. Ltd., China
100%
Manufacturing of all kinds of cast industrial valves and fittings.








(iv)
TCE Casting Sdn. Bhd.
51%
Production of aluminum die casting.








(iv)
TM Unimech Co. Ltd. (Thailand)
49%
Trading of all kinds of industrial valves and fittings









A12. Contingent Liabilities or Contingent Assets

  The Company is contingently liable in respect of corporate guarantees given to certain banks and 

  financial institutions for credit facilities granted to subsidiary companies.



RM ’000


Unsecured:



     Utilised
11,525


     Unutilised
23,475


          Total
35,000





A13. Discontinued Operations



  The following subsidiaries have ceased operations:-


Name

Effective Date

Announcement Made 






to KLSE









PT Arita Indonesia Manufacturing

29 April 2002

29 April 2002


Purcoat International (M) Sdn. Bhd.

31July 2002

31July 2002


Origin Chemical Technology Sdn. Bhd.

31July 2002

31July 2002


 The discontinued operations of the above subsidiaries have no significant effect on the financial

         results of the Group for the year ended 31 December 2002.

A14. Capital Commitments

  There are no material capital commitments as at the date of this report.

A15. Related Party Transactions

  There are no unusual related party transactions within the Group during the financial year

  ended 31 December 2002.

B.   NOTES TO KLSE’S LISTING REQUIREMENTS

B1. Review of Performance



Fourth Quarter

Cumulative 12 months













31/12/2002

31/12/2001

31/12/2002

31/12/2001



RM ’000

RM ’000

RM ’000

RM ’000












Revenue
20,140

19,653

73,098

67,869












Profit/(loss) before tax
1,473

697

12,087

8,503











      The Group recorded a pre-tax profit of RM1.47 million for the current year quarter compared with

      a pre-tax profit of RM0.70 million in the preceding year corresponding quarter. Turnover for the

      current year quarter is RM20.14 million compared to RM19.65 million in the preceding year

      corresponding quarter. 

      The increase in turnover  and pre-tax profit of 2.49% and 110% respectively of the current year

      quarter compared to the preceding year corresponding quarter is mainly due to the improved

      performance of the manufacturing and engineering sectors.

     In the opinion of the Board of Directors, no items, transaction or event of a material and unusual 

     nature has arisen which would affect substantially the results for the operation of the Group for the

     period from 31 December 2002 to the date of issue of this quarterly report.      

B2. Material Changes in the Quarterly Results Compared to the Results of the Preceding      Quarter



Current Year

Preceding



Quarter

Quarter









31/12/2002

30/9/2002



RM ’000

RM ’000








Profit before tax
1,473

3,967







      In the current quarter under review, the Group recorded a pre-tax profit of RM1.47 million against 

      RM3.97 million recorded in the preceding quarter. Turnover is RM20.14 million against RM21.36

      million recorded in the preceding quarter.

   The reduction in the pre-tax profit is mainly due to the provision of year-end expenses such as 

   bonus, commissions, incentives, bad debts written off, and other related provisions on the prudent

   concept.

       Save for the normal economic cyclical fluctuation, there is no material factor affecting the

       business and profit of the Group.

B3. Prospects for Current Financial Year

      The Board of Directors is pleased to announce that the Group has achieved a growth of 7.72% in

      turnover and 42.15% increase in pre-tax profit in the financial year in the financial year 2002 as

      compared to the preceding year.   

      This is mainly contributed by the Group’s business strategy of globalization.

B4. Variance of Actual Profit from Forecast Profit

Not applicable as no profit forecast was published.

B5. Tax Expenses



   Fourth

   quarter

Cumulative

 12 months











31/12/02


31/12/02




RM ’000


RM ’000











Current tax expense
171


3,134



Deferred tax expense
-


-



(Over)/under provision in respect of 







  prior years
(16)


(16)




155


3,118










B6. Profit on Sale of Investments and/or Properties

       There were no profits on sale of investments and/or properties outside the ordinary course of the

       Group’s business for the financial quarter under review.

B7. Quoted Securities

(a) Total purchases and disposals of quoted securities by the Group as at 31 December 2002 are as follows:


RM ’000



            Proceeds from disposal of shares
161




             Opening – Quoted shares
548

            Purchases 
5

             Disposals   
(119)


434

            Written down in value of investments
-

            Closing – Quoted shares
434




            Gain on disposal of quoted shares
44




(b) Investments in quoted shares as at end of reporting period are set out below:




RM ’000


(i)
 Cost
737


(ii)
 Book value
434


(iii)
 Market value
333

B8. Status of Corporate Proposals

       Subsequent to the announcement on 12 November 2001, the shareholders through an

       Extraordinary General Meeting held on 26 March 2002, have approved the following proposals: -

(I) Employees’ Share Option Scheme (“ESOS”) of up to 10% of the issued and fully paid-up share capital of the Company. As at to date, 5,025,000 new ordinary shares were granted and 180,000 new ordinary shares have been exercised; and

(II) Private placements of 5,465,000 new ordinary shares of RM1.00 each in the Company to several places have been subscribed, fully paid and allotted on 15 April 2002 and the new private placement shares were listed and quoted on KLSE in April 2002.

B9. Borrowings and Debts Securities

Total Group borrowings as at 31 December 2002 were as follows :







RM’000

(a)
Secured/Unsecured Borrowings 


             Unsecured borrowings
11,525

 
      Secured borrowings
2,455

                 Total
13,980

       





(b)
Short/Long Term Borrowings

             Short term borrowings
11,597

             Long term borrowings
2,383

       
  Total
13,980

B10. Off Balance Sheet Financial Instruments

         The Group does not have any financial instruments with off balance sheet risk at the date of this 

         report.

B11. Material Litigation

        The Group is not engaged in any material litigation as at the date of this report. 

B12. Dividend

        A final tax exempt dividend of 4 sen per share in respect of the financial year ended 31 December

        2001 amounting to RM2,405,267 was paid on 18 August 2002.

A final 1% tax exempt dividend and a final dividend of 4.2% less tax at 28% were proposed for the year ended 31 December 2002















B13. Basic Earnings Per Share

Basic 

The basic earnings per share for the financial period has been calculated by dividing the group’s earnings by the weighted average number of ordinary shares in issue.



Fourth Quarter

Cumulative 12 months











31/12/02
31/12/01

31/12/02
31/12/01


















Profit for the financial period (RM’000)
1,129
234

8,116
6,316










Weighted average number of shares outstanding ('000)
55,360
41,000

55,360
41,000


















Basic earnings per share (sen) 
2.04
0.57

14.66
15.41









5

